DEFINITIONS of FSS Differentiators

Financial intermediation – channeling funds between surplus and deficit agents, thus performing three main functions: maturity transformation, risk transformation, convenience denomination
Banks and bank-like institutions match deposits and loans, convert liabilities into assets and reconcile different interests of clients trying to mitigate risks.

Economic and financial awareness
Macroeconomics – national income, output, consumption, unemployment, inflation, savings, investment, international trade and international finance

Microeconomics – supply and demand, markets operation/failure, prices, taxation, competition

Financial markets -  money markets, capital markets, derivative markets, currency markets

Legal and regulatory framework- laws and regulations pertaining to the functioning of the financial institution, including internal norms and procedures, codes of conduct, conformity rules, consumer protection laws.
Risk-return relationship – fundamental financial relationship that affects expected rates of return on every investment. This risk-return relationship holds for individual investors and business managers. The process involves identifying, quantifying and pricing the risk.
